
Chapter 5 
 
Objectives 
 
¾ Define GDP 
¾ Identify and apply the three methods of calculating GDP 
¾ Define and calculate nominal and real GDP 
¾ Explain the relationship between GDP and economic well-being 
¾ Explain how unemployment and participation rates are calculated 
¾ Calculate unemployment and participation rates 
¾ Discuss the costs of unemployment an how they relate to the duration  
¾ Discuss the criticisms of the unemployment rate and GDP 
 


