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‘Outcome: Multiple Regulatory Agencies

1.
2.
3.
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Federal Reserve

FDIC

Office of the Comptroller of the Currency
State Banking Authorities







Banks’ Response

Loss of cost advantages in raising funds and
income advantages in making loans causes
reduction in profitability in traditional banking

1. Expand lending into riskier areas: e.g., real estate
2. Expand into off-balance sheet activities
3. Creates problems for U.S. regulatory system

Similar problems for banking industry in other
countries
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Structure of the Commercial Banking
Industry

Table 1 Size Distribution of Insured Commercial Banks, September 30, 2002
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Ten Largest U.S. Banks

Table 2 Ten Largest U.S. 5, February 2003

Assets Share of All Commercial
Bank (5 millions) Bank Assets (%)
1. Citibank, Mationsl Assoctation, Mew York 1057 637 15.19

2. JP Morgan Chase, New York 712,508 1023
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4. Wachovia Matlonal Bank, Charlote, N.C. 459
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Ten Largest Banks in the World

Table 3 Ten Largest Banks in the World,

Bank

Mizuho Holdings, Japan

2, group, U.S,

3. Mitsuhishi Tokyo Financial Group, Japan 854,749
4. Deutsche Bank, Germany 815,126
5. Allianz, Germany 805,433
6. UBS, Switzerland 753,833
7. BNF, France 734,833
8. HSBC Holdings, UK 694,590
9, LP Morgan & C 5 i ]
10, Bayerische Hypo-Und Vercinsbanken, Germany
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