
Notation

• GDP Y
• Price level P
• Consumption C
• Investment I
• Gov Spending G
• Taxes T
• Exports X

• Imports IM
• Exchange Rate ER
• Net Exports NX
• Saving S
• Capital K
• Employment E
• Unemployment UE



The Business Cycle







Leading vs. Lagging



Procyclical vs. Countercyclical
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