Financial Intermediaries

Table 1 Primary Assets and Liabilities of Financial Intermediaries

Primary Liabilities Primary Assets
Type of Intermediary (Sources of Funds) (Uses of Funds)

Depository institutions (banks)

Commercial banks Deposits Business and consumer
loans, mortgages, U.S.
government securities
and municipal bonds

Savings and loan associations Deposits Mortgages
Mutual savings banks Deposits Mortgages
Credit unions Deposits Consumer loans

Contractual savings institutions

Life insurance companies Premiums from policies Corporate bonds and
mortgages
Fire and casualty insurance Premiums from policies Municipal bonds,
companies corporate bonds and
stock, U.S. government
securities
Pension funds, government Employer and employee Corporate bonds and stock
retirement funds contributions

Investment intermediaries

Finance companies Commercial paper, Consumer and business
stocks, bonds loans

Mutual funds Shares Stocks, bonds

Money market murual funds Shares Money market instruments




Size of Financial Intermediaries

Table 2 Principal Financial Intermediaries and Value of Their Assets

Value of Assets
($ billions, end of year)

Type of Intermediary 1970 1980 1990 2002
Depository institutions (banks)
Commercial banks 517 1,481 3,334 7,161
Savings and loan associations

and mutual savings banks 250 792 1,365 1,338
Credit unions 18 67 215 553

Contractual savings institutions

Life insurance companies 201 464 1,367 3,269
Fire and casualty insurance companies 50 182 533 894
Pension funds (private) 112 504 1,629 3,531
State and local government retirement funds 60 197 737 1,895

Investment intermediaries

Finance companies 64 205 610 1,165
Mutual funds 4 70 654 3,419
Money market mutual funds 0 76 498 2,106

Source: Federal Reserve Flow of Funds Accounts: www.[ederalreserve.gov/releases/Z1/Level Tables.
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Table 3 Principal Regulatory Agencies of the U.S. Financial System

Regulatory Agencies

Regulatory Agency

Securities and Exchange
Commission (SEC)

Commodities Futures
Trading Commission
(CFTO)

Office of the Comptroller
of the Currency

National Credit Union
Administration (NCUA)

State banking and
insurance commissions

Subject of Regulation
Organized exchanges

and financial markets

Futures market
exchanges

Federally chartered
commercial banks

Federally chartered
credit unions

State-chartered
depository institutions

Nature of Regulations

Requires disclosure of
information, restricts insider
trading

Regulates procedures for trading
in futures markets

Charters and examines the
books of federally chartered
commercial banks and
Imposes restrictions on assets
they can hold

Charters and examines the
books of federally chartered
credit unions and imposes
restrictions on assets they can
hold

Charters and examines the
books of state-chartered
banks and insurance
companies, imposes
restrictions on assets they can
hold, and imposes restrictions
on branching
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Table 3 Principal Regulatory Agencies of the U.S. Financial System

Regulatory Agency Subject of Regulation
Federal Deposit Insurance Commercial banks,
Corporation (FDIC) mutual savings banks,
savings and loan
associations
Federal Reserve System All depository institutions
Office of Thrift Supervision Savings and loan associations
State banking and State-chartered
insurance comimissions depository institutions

Regulatory Agencies

Nature of Regulations

Provides insurance of up to
$100,000 for each depositor
at a bank, examines the books
of insured banks, and
imposes restrictions on assets
they can hold

Examines the books of
commercial banks that are
members of the system, sets
reserve requirements for all
banks

Examines the books of savings
and loan associations,
imposes restrictions on assets
they can hold
T

Charters and examines the
books of state-chartered
banks and insurance
companies, imposes
restrictions on assets they can
hold, and imposes restrictions
on branching
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